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VIETNAM STOCK MARKET AND PROSPECTS

Solid macroeconomics create a premise for Vietnam's stock market to develop in the long term

Corporate profits are expected to grow 18% compared to 2023 
thanks to a strong recovery in production, trade and consumption 
activities, creating a premise for growth in the stock market. 
Currently, Vnindex is also trading with a P/E fw 25% lower than 
the 5-year average, showing the index's growing potential.

Source: Vinacapital,, GTJASVN Research 
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Expect the stock market penetration rate to improve with stronger 
participation of domestic investors (the number of new securities 
accounts for only 8% of the population compared to other developed 
markets, which is very low).



Open account in 3 minutes
(Hotline: 024 3577 9999)

VIETNAM STOCK MARKET UPGRADES

Market upgrade timeline

Source: GTJASVN Research 
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Market capitalization of index baskets (end of Oct. 2024, bn USD)
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VIETNAM STOCK MARKET UPGRADES

Sources: FTSE, MSCI, Bloomberg, end of Oct. 2024)
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Top 10 ETF AUM tracking FTSE/MSCI EM Index(mn USD)

US: USA, LN: London, AU: Australia NZ: New Zealand, GR: Greece, FP: Euronext Paris
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VIETNAM STOCK MARKET UPGRADES

Sources: FTSE, MSCI, Bloomberg, end of Oct. 2024)
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Sources: FTSE, MSCI, Bloomberg, end of Oct. 2024
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Vietnamese stocks 
are expected to 

account for 1%-2% 
of the FTSE EM and 

MSCI EM index 
baskets

VIETNAM STOCK MARKET UPGRADES
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Expectations of massive capital inflows into Vietnam's stock market after the upgrade

According to the World Bank's assessment, by 2030, Vietnam's stock market could attract up to $25 billion after officially being upgraded by 
FTSE and MSCI. The scale of this new capital inflow would only represent 10% of the current market capitalization of Vietnam's stock market. 
However, this would contribute to improving market liquidity by 50% or more, thanks to the spillover effects from fund investment activities

Sources: Bloomberg GTJASVN Research 
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Expected to attract up to $5 billion in passive investment inflows

Potential inflow from market upgrade

Potential inflow from EM 

ETFs

2.4 ~ 4.9bn USD

FTSE ETF Net inflow from 0.9-1.98 mn USD
(USD mn) 1.00% 1.50% 2.00%
Total capital tracking FTSE EM Indexes 97,487.00 97,487.00 97,487.00
Net Inflow from FTSE EM upgraded 974.87 1,462.31 1,949.74
Total capital tracking FTSE FM Indexes 95.50 95.50 95.50
Net Outflow from FTSE FM exit -35.79 -35.79 -35.79
Net off 939.08 1,498.10 1,985.53

MSCI ETF Net inflow from 1.46- 2.97 mn USD
(USD mn) 1.00% 1.50% 2.00%
Total capital tracking MSCI EM Indexes 151,300 151,300 151,300
Net Inflow from MSCI EM upgraded 1,513.00 2,269.50 3,026.00
Total capital tracking MSCI FM Indexes 220 220 220
Net Outflow from MSCI FM exit -55 -55 -55
Net off 1,458.00 2,214.50 2,971.00

TOTAL NET INFLOW 2,397.08 3,712.60 4,956.53

VIETNAM STOCK MARKET UPGRADES

Sources: FTSE, MSCI, Bloomberg, end of Oct. 2024
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CASE STUDY

Markets approved to be upgraded to Secondary Emerging Market by FTSE

Comment: The stock market will usually perform positively before FTSE approved upgrade with clearly improved liquidity, typically the 
Chinese stock market, but 2018 is also the period when China begins to enter the trade war. The trade war with the United States caused the stock 
market to record a decline - then the country's stock market continued to record impressive growth. 
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CASE STUDY

Comment: The stock market will usually perform positively before FTSE approved upgrade with clearly improved liquidity, typically the 
Chinese stock market, but 2018 is also the period when China begins to enter the trade war. The trade war with the United States caused the stock 
market to record a decline - then the country's stock market continued to record impressive growth. 
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The views expressed in this report accurately reflect personal views on securities codes or the issuer of the analyst(s) in charge of the preparation of the report. 

Investors should consider this report as reference and should not consider this report as securities investment consulting content for making decisions on investments 

and Investors shall be responsible for the investment decisions. Guotai Junan Securities (Vietnam) Corp. may not be responsible for the whole or any damages, or an 

event(s) considered as damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated in this report.

The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various factors, including the quality and accuracy of the research, 

clients’ feedbacks, competitive factors and the revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its General Director and/or 

its staffs may have positions in any securities mentioned in this report (or in any related investments).

The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on information believed to be reliable at the time of publication. 

Guotai Junan Securities (Vietnam) Corp. makes no representations, warranties and covenants on the completeness and accuracy of the information. Opinions and 

estimates expressed in this report represent views of the analyst responsible for the preparation of the report at the date of publication only and shall not be considered 

as Guotai Junan Securities (Vietnam) Corp.’s views and may be subject to change without notice.

This report is provided, for information providing purposes only, to Investor including institutional investors and individual clients of Guotai Junan Securities (Vietnam) 

Corp. in Vietnam and overseas in accordance with laws and regulations explicit and related in the country where this report is distributed, and may not constitute an 

offer or any specified recommendations to buy, sell or holding securities in any jurisdiction. Opinions and recommendations expressed in this report are made without 

taking differences regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration. Investors acknowledge that there may be 

conflicts of interests affecting the objectiveness of this report. 

The content of this report, including but not limited to this recommendation shall not be the basis for Investors or any third party to refer to with the aim to requiring 

Guotai Junan Securities (Vietnam) Corp. and/or the analyst responsible for the preparation of this report to perform any obligations towards Investors or the third party 

in relation to the investment decisions of Investors and/or the content of this report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any purposes unless upon a written acceptance by a competent 

representative of Guotai Junan Securities (Vietnam) Corp. Please cite sources when quoting.

DISCLAIMER
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GUOTAI JUNAN (VIETNAM) RESEARCH DEPARTMENT

Trần Thị Hồng Nhung

Deputy Director

nhungtth@gtjas.com.vn

(024) 35.730.073- ext:703

mailto:nhungtth@gtjas.com.vn
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CONTACT HANOI HEAD OFFICE HCMC BRANCH

For advising:

(024) 35.730.073

For placing order:

(024) 35.779.999

Email: info@gtjas.com.vn  

Website: www.gtjai.com.vn

P9-10, 1st floor, Charmvit Tower

Tel.:

(024) 35.730.073

Fax: (024) 35.730.088

3rd floor, No.2 BIS, Công Trường Quốc Tế, 

Ward 6, District 3, HCMC

Tel.:

(028) 38.239.966

Fax: (028) 38.239.696

mailto:info@gtjas.com.vn
http://www.gtjai.com.vn/
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