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Research Department

Update on first half year business results

BUSINESS UPDATE

Credit increased 12.41% YTD, mainly from large
enterprises and SMEs. Meanwhile, MSB's capital sources
mainly came from deposits and the interbank market, with
customer deposits reaching VND151,743 billion, up 10.1%
QoQ.

Capital from market 2 increased 19.5% QoQ, reaching
VND33,880 billion. CASA ratio recovered to 27.6%, with
strong growth from SMEs (+18.9% QoQ).

MSB's pre-tax profit reached VND2,160 billion, up 41.2%
QoQ. Non-interest income increased sharply, although NIM
decreased from 3.9% to 3.7% due to capital costs.

Asset quality improved with risk provisions reaching
VND3,007 billion, while the bad debt ratio increased
slightly to 2.13%. CAR remained high, above 12.13%.
RECOMMENDATION

We believe that in the coming quarter, MSB's NIM will
improve thanks to the SBV's more stable monetary policy
and the cooling of interbank market interest rates (one of
MSB's mobilization channels).

Interest income played a leading role in the bank's profit
growth in the first half of the year. Regarding non-interest
business activities, service fee activities as well as FX and
investment activities still maintained positive profit
growth.

In terms of asset quality, we expect the bank's bad debt
ratio to approach the peak and will remain stable or
decrease slightly in the next 2 quarters.

We maintain our "Hold" recommendation on MSB shares.
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Company Report: Maritime Commercial Joint Stock Bank (MSB)
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UPDATE BUSINESS RESULTS FIRST HALF OF 2024

Main sources of capital come from deposits and interbank market

MSB has maintained growth in total assets, especially customer and interbank deposits. Customer
deposits accounted for the largest proportion at VND 151,743 billion, up 10.1% quarter-on-quarter (QoQ)
and 20.2% year-on-year (YoY). Capital from market 2 accounted for VND 33,880 billion, up sharply 19.5%
QoQ and 31.5% YoY. Valuable papers accounted for VND 5,477 billion, up significantly 11.5% QoQ and
73.1% YoY but only accounted for a small part of the capital structure.

The CASA ratio continued to recover from 24.2% to 27.6% over the same period. The CASA structure
mainly came from individual customers and large enterprises, accounting for 31.3% and 38.7%
respectively. However, CASA from SMEs had outstanding growth compared to the other two groups
(+18.9% QoQ).

Even though the industry as a whole was growing slowly, credit growth was growing year over year;
however, corporate clients accounted for the majority of the robust expansion.

Credit growth reached 12.41% YTD, among the top banks with high credit growth in the system.
Outstanding credit reached 219 trillion VND, of which outstanding corporate bonds remained almost
unchanged compared to the end of 2023, accounting for only 1,500 billion. In 2024, the SME and large
corporate customer segments still accounted for the largest proportion, reaching 35.1% and 41.6%
respectively, and SME was also the group with the strongest growth rate, increasing by 35.1% (qoq).
Notably, while the proportion of corporate customers increased, the individual customer sector had a
much weaker growth rate in the face of the difficult situation of the economy, outstanding loans increased
by only 1.1% (qoq).

Digging into the credit growth dynamics, in the retail segment, outstanding credit increased sharply in
household business loans and home loans with increases of 8% ytd and 12% ytd respectively. In the
corporate lending segment, outstanding business loans in the commercial sector increased sharply by
21% ytd, consistent with the overall picture of Vietnam's trade recovering strongly in the first half of this
year.

First half profit reached 54% of yearly plan

Net interest income accounted for 59.9% of TOI in Q2/2024, up from previous quarters, while
non-interest income accounted for 40.1%, also growing compared to the previous quarter. This reflects
the improvement in MSB's income structure with the increasing contribution of non-interest activities.

MSB's total pre-tax profit reached VND 2,160 billion in Q2, up 41.2% (QoQ) and 6.8% (YoY). Of which, net
interest income decreased slightly (-1% YoY) due to the impact of capital costs.

Meanwhile, the bank's non-interest income recorded an improvement compared to Q1, with the main
contribution from service activities reaching VND 379 billion (+23.1% qoq), and foreign exchange trading
activities recording VND 385 billion. In addition, other income increased sharply to VND 1,201 billion in
Q2 (+165.5% QoQ) due to the recovery of VND 800 billion of bad debt that had been provisioned.

In terms of business efficiency, the bank's NIM decreased from 3.9% to 3.7% compared to the previous
quarter due to the impact of increased capital costs. Compared to previous quarters when MSB benefited
from cheap capital from the interbank market, in Q2/2024, due to the tension in the USD/VND exchange
rate, market interest rates increased sharply, causing MSB's COF to be significantly affected.

In terms of operating efficiency, Operating Expenses (OPEX), including personnel, asset, and other
expenses, remained stable with CIR decreasing slightly to 31% in Q2/2024 from 34% in Q1/2024.
Personnel costs accounted for a large proportion, increasing by 6.7%, while asset costs and other
expenses increased by more than 18% due to digital transformation activities.

Prudent risk management with improved asset quality

MSB's asset quality in Q2/2024 demonstrated prudent risk management with several highlights: the
loan-to-deposit ratio (LDR) increased to 72.6%, while the short-term capital to medium- and long-term
lending (MTLT) ratio decreased to 26.1%, reflecting the liquidity risk reduction strategy. Credit risk
provisions increased sharply to VND3,007 billion, ensuring a bad debt coverage ratio of 58.8%, helping
the bank be ready to deal with bad debts, although the non-performing loan (NPL) ratio increased slightly
to 2.13%. The capital adequacy ratio (CAR) reached 12.13%, much higher than the prescribed threshold of
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MSB

8%, showing that MSB is maintaining a solid capital buffer, ensuring resilience to market risks. However,
there are still challenges to be addressed, including controlling the rising LDR ratio and the slight increase
in the bad debt ratio.

Figure-1: Customer lending by segment

Figure-2: Capital structure
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Figure-3: Personal customer debt

Source: MSB, Guotai Junan (VN).

Figure-4: Corporate customer debt
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Figure-5: Net profit margin

Source: MSB, Guotai Junan (VN).

Figure-:6 Rate of return
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Figure-7: Q2 Profit
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Figure-8: Capital Safety

Figure-9: Bad debt ratio (NPL)
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COMPANY RATING DEFINITION
Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Relative Performance is greater than 15%

Buy Or the Fundamental outlook of the company or sector is favorable 3
Accumulate Relative Performance is 5% to 15% <
Or the Fundamental outlook of the company or sector is favorable ;:”
Neutral Relative Performance is -5% to 5% g
Or the Fundamental outlook of the company or sector is neutral
Reduce Relative Performance is -15% to -5%
Or the Fundamental outlook of the company or sector is unfavorable
Sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Underperform Relative Performance is lower than -5%
OrThe Fundamental outlook of the sector is unfavorable
DISCLAIMER
The views expressed in this report accurately reflect personal views on securities codes or the issuer of the
analyst(s) in charge of the preparation of the report. Investors should consider this report as reference and
should not consider this report as securities investment consulting content for making decisions on
investments and Investors shall be responsible for the investments decisions. Guotai Junan Securities
(Vietnam) Corp. may not be responsible for the whole or any damages, or an event(s) considered as
damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated in
this report.
The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various
factors, including the quality and accuracy of the research, clients’ feedbacks, competitive factors and the
revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its General
Director and/or its staffs may have positions in any securities mentioned in this report (or in any related
investments).
The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on
information believed to be reliable at the time of publication. Guotai Junan Securities (Vietnam) Corp.
makes no representations, warranties and covenants on the completeness and accuracy of the information.
Opinions and estimates expressed in this report represent views of the analyst responsible for the “
preparation of the report at the date of publication only and shall not be considered as Guotai Junan 2

Securities (Vietnam) Corp.'s views and may be subject to change without notice.

This report is provided, for information providing purposes only, to Investor including institutional
investors and individual clients of Guotai Junan Securities (Vietnam) Corp. in Vietnam and overseas in
accordance with laws and regulations explicit and related in the country where this report is distributed,
and may not constitute an offer or any specified recommendations to buy, sell or holding securities in any
jurisdiction. Opinions and recommendations expressed in this report are made without taking differences
regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration.
Investors acknowledge that there may be conflicts of interests affecting the objectiveness of this report.

The content of this report, including but not limited to this recommendation shall not be the basis for
Investors or any third party to refer to with the aim to requiring Guotai Junan Securities (Vietnam) Corp.
and/or the analyst responsible for the preparation of this report to perform any obligations towards
Investors or the third party in relation to the investment decisions of Investors and/or the content of this
report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any
purposes unless upon a written acceptance by a competent representative of Guotai Junan Securities
(Vietnam) Corp. Please cite sources when quoting.
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CONTACT Hanoi Head Office HCMC Branch
Advising: R9-10, 1st Floor, Charmvit Tower,  3rd Floor, No. 2 BIS, Cong Trudng
(024) 35.730.073 117 Tran Duy Hung, Ha Noi Qudc Té, P. 6, Q.3, Tp.HCM
Stock ordering: Tel: Tel:
(024)35.779.999 (024) 35.730.073 (028) 38.239.966
Email: gfja@gtjas.com.vn Fax: (024) 35.730.088 Fax: (028) 38.239.696
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