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KEY POINTS

Sluggish credit growth due to an unfavorable macro environment. Credit grew by 4.73% while deposits increased by more
than 3% in the first half of the year.

There have been 4 times of reducing policy rates since the beginning of the year. Lending rates decreased by 0.5%-3% while
average deposit rates decreased by 1%-1.5%.

Banks’ credit growth and profit are differentiated. SOBs recorded credit growth of around 5%ytd and maintained profit
growth in the first half of the year. Meanwhile, joint stock commercial banks recorded differentiated credit growth. Total
profit of listed banks decreased by 2%yoy.

NIM narrows in most banks.

The NPL ratio of the whole industry continued to increase, putting pressure on provision expenses. The bad debt coverage
ratio remained above 100%.

Expectations: Credit growth of the whole industry will reach 12%-13% for the whole year of 2023. Second half profit will
grow by 5%-10% thanks to credit promotion and improvement in some business segments. NIM might be flat in the second
half of the year.

Investment outlook: maintaining the “Neutral” rating for the Banking Sector.
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Tang tred’ng Kinh té thap ho'n ky vong cung tin dung tang cham
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Credit to sectors

Credit to The Economy - The rate of increase (decrease)
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Credit flows stronger to the manufacturing sectors according to the orientation of the SBV. Meanwhile,

personal credit growth is much lower.
Sources: SBV
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Policy rate
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There have been 4 reductions policy rates since the beginning of the year. The average deposit interest rate of banks
has decreased by 1%-1.5%. At the same time, under the direction of the State Bank, the banks in the system also
sharply reduced the lending interest rate by 0.5%-3%/year depending on the loan tenor and types.

This report includes 22 pages and the Disclaimer
in page 20 remains the inseparable part of each 3 minutes to open account

page in this report.

(Hotline 024 3577 9999)



M AC RO CHUNG KHOAN GUOTAI JUNAN (VIET NAM)
GUOTAI JUNAN SECURITIES (VIETNAM)

Lending and deposit rates

Credit and deposit rate
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BANKING SECTOR-
BUSINESS PERFORMANCE
1H2023
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Sluggish credit growth
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According to the State Bank of Vietnam (SBV), as of June 30, 2023, the credit balance of the economy reached VND 12.4 million
billion, an increase of 4.73% compared to the end of 2022 (Credit grew 9.3%ytd in 1H2022). In the latest move, the SBV still
maintains its credit growth target this year at 14%-15%.

The top group of joint stock commercial banks still maintained the highest credit growth rate (over 10%ytd) while the SOBs’ credit

ocrowth was 5%-6% on average.
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Deposit grew 3%ytd- CASA amount slightly improved in Q2
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CASA in the system continued its strong downward trend from late 2022 and recovered slightly by the end of June 2023.

The average CASA ratio of banks in the system dropped sharply from a peak of 22% to about 16% at the end of Q2.

This report includes 22 pages and the Disclaimer
in page 20 remains the inseparable part of each 3 minutes to open account

page in this report. (Hotline 024 3577 9999)




PROFIT CHUNG KHOAN GUOTAI JUNAN (VIET NAM)
GUOTAI JUNAN SECURITIES (VIETNAM)

Profit has not stop declining

—&— Listed banks' PBT growth 1H
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Lower profitability
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NIM of the whole system narrowed due to (1) increase in deposit interest expense due to rate hikes, (2) decrease in CASA (3)
lower-than-expected lending rate due to the implementation of interest rate support packages. In the short term, we believe
NIM might have little room to rebound in the short-term and thus stay flat until the end of the year.
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Non-performing loans continued to rise

ENPL ratio Q2/2023 =NPL ratio Q1/2023 =NPL ratio 2022
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Q2/2023. Besides, according to statistics from the State Bank
of Vietnam, the bad debt ratio on the balance sheet of the
whole system increased from 2% at the end of 2022 to 3.42%
at the end of April 2023.
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decrease slightly for the third consecutive quarter but
remained above 100%.
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SBV granted new credit growth limit in July

Title With the credit growth target of 14%-15% this
m Credit growth target m Credit growth limit granted by SBV (2nd granted) year’ SBV haS eXtended the Credit grOWth hmlt for
3% banks in early July.

However, we believe that macroeconomic
conditions are still unfavorable, making lending
activities of banks still difficult in 2H (although
improved compared to 1H), especially at banks
focusing on retail lending such as VIB, ACB.
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2023 expectation
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We forecast the system credit growth would be 12%-13% by the end of 2023.

NIM is expected to move sideways on the condition that profit margins are difficult to improve due to many interwoven barriers,
especially difficulty in increasing lending rates and competition among banks.

The average ROE of the whole industry decreased as banks in the system increased capital and weak profits.
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There would be profit growth in 2H

We believe that with more room for credit growth, banks
will record better interest income in the second half of
2023. Besides, we expect continued improvement in non-
interest income such as service fees, IB.

In terms of costs, provision costs will continue to pressure
banks' profits.

However, we expect a faster improvement in profit to help
PBT in the sector grow in the second half with a target
expectation of 5%-10% YoY.
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Investment expectation
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Banking stock performance

PRICE PERFORMANCE
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COMPANY RATING DEFINITION

Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Buy Relative Performance is greater than 15%
Or the Fundamental outlook of the company or sector is favorable
Accumulate Relative Performance is 5% to 15%
Or the Fundamental outlook of the company or sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the company or sector is neutral
Reduce Relative Performance is -15% to -5%
Or the Fundamental outlook of the company or sector is unfavorable
sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Relative Performance is lower than -5%
Underperform

OrThe Fundamental outlook of the sector is unfavorable
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DISCLAIMER

The views expressed in this report accurately reflect personal views on securities codes or the issuer of the analyst(s) in charge of the preparation of the report.
Investors should consider this report as reference and should not consider this report as securities investment consulting content for making decisions on
investments and Investors shall be responsible for the investments decisions. Guotai Junan Securities (Vietnam) Corp. may not be responsible for the whole or
any damages, or an event(s) considered as damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated in this
report.

The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various factors, including the quality and accuracy of the
research, clients’ feedbacks, competitive factors and the revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its
General Director and/or its staffs may have positions in any securities mentioned in this report (or in any related investments).

The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on information believed to be reliable at the time of
publication. Guotai Junan Securities (Vietnam) Corp. makes no representations, warranties and covenants on the completeness and accuracy of the information.
Opinions and estimates expressed in this report represent views of the analyst responsible for the preparation of the report at the date of publication only and
shall not be considered as Guotai Junan Securities (Vietnam) Corp.’s views and may be subject to change without notice.

This report is provided, for information providing purposes only, to Investor including institutional investors and individual clients of Guotai Junan Securities
(Vietnam) Corp. in Vietnam and overseas in accordance with laws and regulations explicit and related in the country where this report is distributed, and may
not constitute an offer or any specified recommendations to buy, sell or holding securities in any jurisdiction. Opinions and recommendations expressed in this
report are made without taking differences regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration. Investors
acknowledge that there may be conflicts of interests affecting the objectiveness of this report.

The content of this report, including but not limited to this recommendation shall not be the basis for Investors or any third party to refer to with the aim to
requiring Guotai Junan Securities (Vietnam) Corp. and/or the analyst responsible for the preparation of this report to perform any obligations towards

Investors or the third party in relation to the investment decisions of Investors and/or the content of this report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any purposes unless upon a written acceptance by a competent
representative of Guotai Junan Securities (Vietnam) Corp. Please cite sources when quoting.
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