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Temporary setback
Q1/2023 RESULTS
= In Q1/2023, VPB recorded credit growth of 4.6%ytd with Recommendation: -
§ consolidated banks and 7.1%ytd with parent banks. The parent
> bank's pre-tax profit dropped to VND4,100 billion, down 18%yoy
= . oy . .
g_ (excluding the AIA one-off in 1Q222). Interest income improved 6-18m TP- 25,000
5 thanks to good credit growth while the non-interest income of
O .
bank dropped sharply in the context of an unfavorable market. Current price: VND19,200
Additionally, FE Credit's business continued to face difficulties,
causing the bank's consolidated profit to drop sharply. .
: i Price performance
VPB has now closed the deal to sell 15% of its capital to SMBC
and hopes to complete the deal in the third quarter of this year. 0
o ] i ] 20% 7 —VPBVN ——VNINDEX
The bank plans to pay dividends in 2022 in cash, a ratio of 10%.
It would be implemented in 2023. 10% 1
COMMENT 0% A
= Currently, VPB targets its strategy as a multi-sector group like T
é— MBB with its banking-security-insurance ecosystem (VPBank, FE ’
= Credit, VPBank Securities and OPES insurance). 2 new business -20%
[&]
@ segments are in the foundation stage, in the context of the 30%
O 30% A
% unfavorable market. Meanwhile, this year, the parent bank's
x business was strongly supported by its solid capital base after -40% -
2 o : : UG GRS 4
3 the partial divestment of Fe Credit and private placement to N & N N &
= foreign partners. The business plan with 33% credit growth this
year is quite ambitious in the context of the industry's credit still
facing many obstacles, especially the gloomy real estate Abs. % 1M 3M 1Y
environment and lower-than-expected economic growth. On the
ther hand. the i d ital buff d ticipation in th Relative to VN
other hand, the improved capital buffer and participation in the index 61%  9.7% 0.7%
restructuring of weak credit institutions are the factors that help
= the bank to receive high credit limits. Given the current more Avgprice (VND)  ccot 9900 .10.20
3] favorable interest rate environment and the strengthening
5 Abs. % 19,553 19473 18713
‘g capital buffer, we believe the bank's NIM to be flat compared to ’ ’ ’
< Q1's base. Sources: Bloomberg, Guotai Junan (VN)
c
5]
ol TOI  Net Profit EPS ERS BPS DPS Yield NIM CIR ROE
12/31 (VN'%) (NDb)  (VND)  (A%) (VND)  (VND) ©%) (%) %) (%)
2021A 44,301 11,477 2,647 -38.02 11,622 - - 7.77 -24.20 16.51
2022A 57,797 16,909 2,718 2.68 14,360 - - 7.64 -24.42 17.82
2023F 69,945 18,228 2,703 -0.55 16,194 1,000 5% 6.50 -29.00 16.62
2024F 94,200 27,624 4,096 51.54 19,291 1,000 5% 7.00 -29.00 19.87
2025F 122,839 38,770 5,749 40.35 24,040 1,000 5% 7.20 -29.00 22.38
= Shares in issue (m) 6,713.20 Major shareholders (%) Dragon Capital 6%
g Market cap (VND b) 128,893.52 Free float (%) 65%
= 3- month average vol. (‘000) 14,508.41 LDR (%) 76
g 52w high/low (VND) 21733 /13650  CAR (%) 14.5
% Ngudn: the Company, Guotai Junan (VN).
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Q1/2023 RESULTS

Credit growth was higher compared to the sector average with consolidated and parent bank credit
growth reaching 7.1%ytd and 4.9%pytd respectively.

Even so, the context of a surge in deposit interest rate caused the bank's NII to weaken by 2%qoq while
growing 8.5%yoy.

Non-interest income dropped sharply due to unfavorable market (income from securities investment
business) and less debt collection (other income).

Meanwhile, fee income still increased strongly thanks to the increase in fees collected from cards,
payments and banca (+10% ytd credit card growth supporting fee income).

As a result, excluding the extraordinary income from the deal with AIA in Q1.2022, VPB (parent) still
recorded a profit decline of 18% compared to the same period last year. The influence of FE Credit made
Q1's consolidated profit plummet to VND2,550 billion.

Fe Credit has not been able to recover as expected, pulling back its consolidated business results
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Source: VPB, Guotai Junan (VN).

FE Credit's continued to record loss in the first quarter of the year and a sharp increase in bad debt have
put more pressure on the bank's consolidated business results (consolidated profit decreased, NPL ratio
surged). Thus, it has been more than a year for VPB's efforts to revive Fe Credit's business. However, the
less favorable business environment made the bank's plan does not meet expectations, at least until the
end of the second quarter.

In March, VPB closed the deal to sell 15% of capital to SMBC through private placement
In April, VPBank received a 10% deposit from SMBC with nearly VND 3,600 billion.

It is expected that around the end of July and the beginning of August, the bank will complete the
procedures and receive 90% of the remaining amount of the deal. According to VPBank, SMBC's
investment will bring the bank 35.9 trillion VND in Tier 1 capital (equivalent to 1.5 billion USD),
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increasing VPBank's total equity from 103.5 trillion VND to approximately 140 trillion VND. Through the
deal, the bank's CAR hiked to 19%.

COMMENT

Currently, VPB targets its strategy as a multi-sector group like MBB with its banking-security-insurance
ecosystem (VPBank, FE Credit, VPBank Securities and OPES insurance). 2 new business segments are in
the foundation stage, in the context of the unfavorable market. Meanwhile, the parent bank's business this
year was strongly supported by its solid capital base after the partial divestment of Fe Credit and private
placement to foreign partners. The business plan with 33% credit growth this year is quite ambitious in
the context of the industry's credit still facing many obstacles, especially the gloomy real estate
environment and lower-than-expected economic growth. On the other hand, the improved capital buffer
and participation in the restructuring of weak credit institutions are the factors that help the bank to
receive high credit limits. Given the current more favorable interest rate environment, and the
strengthening capital buffer, we believe the bank's NIM to be flat compared to Q1's base.

In terms of asset quality, Circular 02 has a very positive impact on banks and helps VPB reduce the
pressure to cross the 3% bad debt boundary (the bank’s NPL ratio is close to 3%). Meanwhile, provision
expenses pressure is still high (in both consolidated and parent bank) given that the Circular 02 requires
banks to set aside 50% of provisions for the restructuring loans right in the financial year.
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COMPANY RATING DEFINITION
Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Relative Performance is greater than 15%

Buy Or the Fundamental outlook of the company or sector is favorable
Accumulate Relative Performance is 5% to 15% .
Or the Fundamental outlook of the company or sector is favorable N
Neutral Relative Performance is -5% to 5% >
Or the Fundamental outlook of the company or sector is neutral =
Reduce Relative Performance is -15% to -5% -
Or the Fundamental outlook of the company or sector is unfavorable
Sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Underperform Relative Performance is lower than -5%
OrThe Fundamental outlook of the sector is unfavorable
DISCLAIMER
The views expressed in this report accurately reflect personal views on securities codes or the issuer of the
analyst(s) in charge of the preparation of the report. Investors should consider this report as reference and
should not consider this report as securities investment consulting content for making decisions on
investments and Investors shall be responsible for the investments decisions. Guotai Junan Securities
(Vietnam) Corp. may not be responsible for the whole or any damages, or an event(s) considered as
damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated
in this report.
The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various
factors, including the quality and accuracy of the research, clients’ feedbacks, competitive factors and the
revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its General
Director and/or its staffs may have positions in any securities mentioned in this report (or in any related
investments).
The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on
information believed to be reliable at the time of publication. Guotai Junan Securities (Vietnam) Corp.
makes no representations, warranties and covenants on the completeness and accuracy of the information. 5
Opinions and estimates expressed in this report represent views of the analyst responsible for the s
preparation of the report at the date of publication only and shall not be considered as Guotai Junan =
Securities (Vietnam) Corp.’s views and may be subject to change without notice. @
>

This report is provided, for information providing purposes only, to Investor including institutional
investors and individual clients of Guotai Junan Securities (Vietham) Corp. in Vietnham and overseas in
accordance with laws and regulations explicit and related in the country where this report is distributed,
and may not constitute an offer or any specified recommendations to buy, sell or holding securities in any
jurisdiction. Opinions and recommendations expressed in this report are made without taking differences
regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration.
Investors acknowledge that there may be conflicts of interests affecting the objectiveness of this report.
The content of this report, including but not limited to this recommendation shall not be the basis for
Investors or any third party to refer to with the aim to requiring Guotai Junan Securities (Vietnam) Corp.
and/or the analyst responsible for the preparation of this report to perform any obligations towards
Investors or the third party in relation to the investment decisions of Investors and/or the content of this
report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any purposes
unless upon a written acceptance by a competent representative of Guotai Junan Securities (Vietnam) Corp.
Please cite sources when quoting.
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Vo6 Thé Vinh
Equity Analyst- Banking sector
Head of Research
nhungtth@gtjas.com.vn

vinhvt@gtjas.com.vn - ext:701

(024) 35.730.073 - ext:703
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CONTACT Hanoi Head Office HCMC Branch
Advising: R9-10, 1st Floor, Charmvit Tower,  3rd Floor, No. 2 BIS, Cong Trudng
(024) 35.730.073 117 Tran Duy Hung, Ha Noi Quéc Té, P. 6, Q.3, Tp.HCM
Stock ordering: Tel: Tel:
(024)35.779.999 (024) 35.730.073 (028) 38.239.966
Email: gfja@gtjas.com.vn Fax: (024) 35.730.088 Fax: (028) 38.239.696

Website: www.gtjai.com.vn
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