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Sluggish credit growth
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According to data from the State Bank of Vietnam (SBV),
credit for the whole economy only increased by 2.06% in
the first three months of the year (compared to 5.04% in
the same period last year). Interest rate pressure and
cautious assessment in lending activities of banks with
weaker corporate profiles in the context of slower
economic growth were the main reasons for the low credit
growth at the beginning of the year. More specifically, in the
first 3 months of the year; in priority areas, bank loans for
agriculture and rural areas decreased by 0.09%.
Meanwhile, credit to risky sectors including real estate
increased by 2.19%, of which credit to real estate business
increased by 6.45%, for self-use purposes increased by
0.25%. Particularly, credit for investment and securities
trading increased the most with 13.39%.
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Interest rate up and down
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According to the State Bank of Vietnam (SBV), the average new lending interest rate decreased by 0.4% compared to
the end of 2022 (as of early March 2023). Savings deposit rates of banks also decreased by 1%-2%/year.
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PBT of listed bank down 4.4%yoy

Title

= PBT Q1/2023 (VND bn) —— PBT growth yoy
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60.00% In general, the profit picture of the banking sector is not too
- 40.00% pessimistic if excluding the extraordinary income of VPB in
- 20.00% Q1 last year, the average profit before tax of listed banks
[ 0:00% increased by nearly 8%yoy (compared to 48% in the same
209%  period last year). It is clear to see the divergence between the
business results of banks. The prominent name in the joint
stock trading group is TCB, which showed a negative earning
growth due to the higher cost of fund as well as the decline
income from other revenue sources (banca, IB). In general,
the number of banks recoding positive PBT growth was
overwhelming in the 15t quarter.
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6% The system’s NIM in general decreased due to pressure to
reduce output lending interest rate while deposit cost
increased (average NIM of listed banks decreased from
3.99% to 3.91%). Some names have an upstream NIM but not

too much such as MSB.
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NPL ratio surged in Q1

Chart Titl = NPL Q112023 NPL 2022 The NPL ratio of listed banks increased from 2.49% to 3.09%

2500% by the end of the first quarter of 2023. Besides, according to
statistics from the SBV, the bad debt ratio on the balance
sheet of the whole system has increased from 2% at the end
15.00% of 2022 to 2.91% at the end of February. The data shows the
riskier lending environment that makes banks more prudent
in disbursing new loans. Also, that reflects the impact of the

20.00%

10.00%

5.00% I restructuring loan balance during the Covid period on on-
U T8 8 8 o8 of B B ™ | I I balance sheet bad debt when supporting policies expired.
BAB TCB VCB ACB STB CTG LPB TPB BID SSB MBB HDB MSB EIB SHB OCB VIB VPB NVB
8,000 | 3 , The provision expenses increased sharply in VPB, SHB, VIB...
m Provision expenses Q1/2023 (VND bn) Provison expenses Q1/2022 (BND bn)
7,000 | mainly due to the impact of consumer loans without

6,000 | collateral (unsecured lending).

5,000 -
Meanwhile, the loan loss coverage ratio of listed bank

decreased from 124% to 105%.

4,000
3,000
2,000 -

1,000 -

ACB BAB BID CTG EIB HDB LPB MBB MSB NVB OCB SHB SSB STB TCB TPB VCB VIB VPB
-1,000 -

Sources: SBV, Fiinpro, GTJASVN

This report includes 14 pages and the Disclaimer
in page 12 remains the inseparable part of each 3 minutes to open account

page in this report. (Hotline 024 3577 9999)



CHUNG KHOAN GUOTAI JUNAN (VIET NAM)
BANKING SECTOR GUOTAI JUNAN SECURITIES (VIETNAM)

Growth target of banks
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Reversed policies to support the economy and system

New policies since the _ Many solutions have been put in
beginning of the year Detail 1 h Ki
Decision No. 313/QD-NHNN dated March 14, 2023 on the refinancing interest rate, the place to support the ban 1ng
rediscounting interest rate, the overnight rate for the inter-bank electronic payments, and industry and the economy right
the interest rate applied to loa.nsj, to finapce short-te.rm balances .in the. clearing tran.sact.ions in the first quarter. The
between the SBV and the credit institutions. Accordingly, the refinancing rate is maintained .
at 6% p.a.; the rediscounting rate is reduced from 4.5% to 3.5% p.a.; the overnight rate for modification of the LDR
the inter-bank electronic payments and the rate applied to loans to finance short-term calculation that took effect from
2 times interest rate cut in balances in the clearing transactions between the SBV and the credit institutions is lowered R
March and April from 7.0% to 6.0% p.a. ;h(le beglnmng of t}}lle yeal}; alS(;
elps to ease the technica
The maximum VND mobilization interest rate for demand and below 1-month terms is P
declined from 1% p.a. to 0.5% p.a.; the maximum VND mobilization interest rate for time pressure on banks.

deposits of 1-month to below 6-month terms decreases from 6.0% p.a. to 5.5% p.a.; the
maximum VND mobilization interest rate for short-term loans in VND applied to the
People’s Credit Funds and the Micro Finance Institutions is cut down from 6.5% p.a. to 6.0%
p-a; the interest rate cap is reduced from 5.0% p.a. to 4.5% p.a.; the interest rate cap applied
to the VND short-term loans in the priority sectors and areas provided by the People’s
Credit Funds and the Micro Finance Institutions is lowered from 6.0% p.a. to 5.5% p.a.

Circular 02/2023/TT-NHNN (issued in April) provides instructions for credit institutions
Circular 02 on restructuring  and foreign branch banks (FBBs) on debt rescheduling and retention of debt category to
loans of credit institutions assist borrowers of business loans and consumer loans.

Circular 03 on corporate bond Circular 03 allows banks to immediately buy back corporate bonds they have sold before
investment activities of banks December 31, 2023
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Banks are still cautious about Q2 results but optimistic in the second

half of the year

In fact, credit growth in April has improved, especially
real estate credit.

Data published by the State Bank of Vietnam (SBV)
shows that, in the first four months of 2023, real estate
credit increased by 9.78%, while the overall credit of
the economy increased by 3.24%. The data shows that
some problems in real estate credit have been
removed.
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Investment opportunities

Peers comparison .
P Valuations of bank stocks are generally

relatively cheap compared to the past.
However, it is necessary to consider
investment in the context of the whole
economy and factors affecting the short-
term business results of banks.
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In general, the business picture of banks is
expected to be brighter in the second half
of the year, raising the better expectations
for banking stock investment.

15.00%

ROE%
10.00%

5.00% Investors should still aim for banks with

good asset quality for long-term
investment strategy (SOBs). In addition, it
is possible to pay attention to some names
benefiting from the credit recovery or
policies such as the group of banks
Sources: Fiinpro, GTJAsvN  participating in restructuring weak credit
institutions and may be lifted the foreign
ownership limit up to 49%.
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Banking stock performance
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COMPANY RATING DEFINITION

Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Buy Relative Performance is greater than 15%
Or the Fundamental outlook of the company or sector is favorable
Accumulate Relative Performance is 5% to 15%
Or the Fundamental outlook of the company or sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the company or sector is neutral
Reduce Relative Performance is -15% to -5%
Or the Fundamental outlook of the company or sector is unfavorable
sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Relative Performance is lower than -5%
Underperform

OrThe Fundamental outlook of the sector is unfavorable

This report includes 14 pages and the Disclaimer .
3 minutes to open account

(Hotline 024 3577 9999)

in page 12 remains the inseparable part of each
page in this report.




CHUNG KHOAN GUOTAI JUNAN (VIET NAM)
BANKING SECTOR GUOTAI JUNAN SECURITIES (VIETNAM)

DISCLAIMER

The views expressed in this report accurately reflect personal views on securities codes or the issuer of the analyst(s) in charge of the preparation of the report.
Investors should consider this report as reference and should not consider this report as securities investment consulting content for making decisions on
investments and Investors shall be responsible for the investments decisions. Guotai Junan Securities (Vietnam) Corp. may not be responsible for the whole or
any damages, or an event(s) considered as damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated in this
report.

The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various factors, including the quality and accuracy of the
research, clients’ feedbacks, competitive factors and the revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its
General Director and/or its staffs may have positions in any securities mentioned in this report (or in any related investments).

The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on information believed to be reliable at the time of
publication. Guotai Junan Securities (Vietnam) Corp. makes no representations, warranties and covenants on the completeness and accuracy of the information.
Opinions and estimates expressed in this report represent views of the analyst responsible for the preparation of the report at the date of publication only and
shall not be considered as Guotai Junan Securities (Vietnam) Corp.’s views and may be subject to change without notice.

This report is provided, for information providing purposes only, to Investor including institutional investors and individual clients of Guotai Junan Securities
(Vietnam) Corp. in Vietnam and overseas in accordance with laws and regulations explicit and related in the country where this report is distributed, and may
not constitute an offer or any specified recommendations to buy, sell or holding securities in any jurisdiction. Opinions and recommendations expressed in this
report are made without taking differences regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration. Investors
acknowledge that there may be conflicts of interests affecting the objectiveness of this report.

The content of this report, including but not limited to this recommendation shall not be the basis for Investors or any third party to refer to with the aim to
requiring Guotai Junan Securities (Vietnam) Corp. and/or the analyst responsible for the preparation of this report to perform any obligations towards

Investors or the third party in relation to the investment decisions of Investors and/or the content of this report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any purposes unless upon a written acceptance by a competent
representative of Guotai Junan Securities (Vietnam) Corp. Please cite sources when quoting.
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Equity Analyst- Banking sector
Head of Research
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CHUNG KHOAN GUOTAI JUNAN (VIET NAM)
GUOTAI JUNAN SECURITIES (VIETNAM)

CONTACT Hanoi Head Office HCMC Branch
Advising: R9-10, 1%t Floor, Charmvit Tower, 117 Tran Duy 34 Floor, No. 2 BIS, Cong Trwong Quédc Té, P. 6,
(024) 35.730.073 Huwng, Ha Noi Q.3, Tp.HCM
Stock ordering: Tel: Tel:
() 507 Begg (024) 35.730.073 (028) 38.239.966
Email: info@gtjas.com.vn
Website: www.gtjai.com.vn Fax: (024) 35.730.088 Fax: (028) 38.239.696
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