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1H2022 Updates: CASA suffered from interest rate hike
1H Results
5 Techcombank followed their business plan by fulfilling Recommendation: N
o
g 52% profit target in 2022. Credit increased by 7.1%ytd
§ (8.5%ytd in bank separate). 6M PBT was recorded at VND
£ 14.1trn, +22.3%yoy. TOI reached VND 21.1trn, + 16.6%yoy. 6-18m TP: -
3 The bank remains as one of the most effective banks in the
system with ROA and ROE of 3.6% and 21.0%% Current price: VND37,100
respectively.
Improving asset quality. NPL ratio was reduced to only Price performance
0.4% while its exposure in restructured loan was down to
VND 500 bn from VND1.6trn last quarter. Provision 30% 7 ——TCBWN — VNINDEX
expenses decreased by over 50%jyoy. 20% 1
10% A
= COMMENTS 0% -
o
(&)
x -10%
5 TCB’s core lending business was affected by interest rate
o _ _ _ -20%
S hike and the gloomy bond issuance market. Credit growth
0 0,
= limit also posed the negative impact on bank’s profit ~30% 1
= growth. With those movements, NIM of the bank may -40% -
= slightly decline to 5.4% for the full Despite that S R RN U
3 ghtly decline to 5.4% for the full year. Despite that, & $ N 3 $ K
positive activities in credit card, banca and the expected IB
recovery in alien with lower provision expenses burden
will support the bank to fulfill its business target in 2022. Price change 1M 3M 1Y
Abs. % 3.7 -11.3 -28.0
= Relative to VN 3.9 -22.7 -36.1
o index
o
e Avg price 36,543 36,822 46,909
2 (VND)
x
c
g Sources: Bloomberg, Guotai Junan (VN)
TOI  Net Profit EPS EPS BPS DPS Yield NIM CIR ROE
12/31 (VN]%) (VNDb)  (VND)  (A%) (VND)  (VND) (%) (%) (%) (%)
2020A 27,043 12,582 3,515 22.43 21.18 - - 4.97 -31.92 18.03
2021A 37,076 18,399 5,257 49.55 26.35 - - 5.60 -30.14 21.52
2022F 45,388 23,063 6,486 23.39 32.83 - - 5.40 -31.00 21.71
—~ 2023F 51,812 26,098 7,353 13.37 40.19 - - 5.52 -31.00 19.93
8 2024F 62,578 32,505 9,184 24.89 49.37 - - 5.45 -30.00 20.28
'_
= Shares in issue (m) 3,510.92 Major shareholders (%) Masan 15%
-CI; Market cap (VND b) 130,254.94 Free float (%) 65%
3 3- month average vol. (‘000) 5,817.64 LDR (%) 78.8
= 52w high/low (VND) 56000 / 32550 CAR (%) 15.7
& Sources: the Company, Guotai Junan (VN).
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Growth engine is idling

The bank’s lending figure was likely stable in Q2 due to full credit growth limit. In Q2, the bank focused on
reallocating portfolio from WB and corporate bond to individual lending. Accordingly, individual lending
proportion in the lending book jumped from 38.8% in Q1 to 46.6% in Q2. Of which, mortgage accounted
for 82% individual loan from the ratio of 78% in Q1. On the other side, corporate bond declined to VND
49trn from VND 71trn. This movement posed the negative impact on NIM as mortgage lending yield is
lower than WB and corporate bond yield. NIM decreased from 8.9% in Q1 to 8.5% in Q2.

26 July 2022

Interest rate hike affected CASA ratio. CASA of the bank decreased to 47.5% from the high record point.
However, the bank still the most effective bank in controlling COF with COF ratio ranked 1 in the sector at
2.3% at the end of June. Compared to peers, the average deposit rate of bank increased by only 10-20 bps,
much lower than the hike of peers 30-50 bps.

Syndicated loan plays the good funding source. At the end of June, TCB successfully mobilized USD 1bn
syndicated loan from international investors, tenor from 3-5 years (following USD 500mn in 2020 and
USD 800mn in 2021). This cheap funding source will ensure the bank low COF ratio. Especially, the new
long-term funding will positively support the bank in terms of maintaining the low ratio of short-term
capital for medium and long-term loans. With that, allocating fund in long-term lending sector like real
estate will pose fewer concern.

Moreover, the current shifting to retail lending which has lower risk factor will improve the bank’s CAR
and so as continuing support the international funding activities.

Services income increased by 29.47%yoy while the bank got loss in securities investment

IB fee and investment income was affected by negative stock market and slowing down bond issuance
activities under new regulations. On the other hands, fee from credit card and banca (+87%qoq) is the key
growing driver in the 1H and expected to support the future earnings performance. In addition, IB fee is
still the good earnings sources in the medium and long term given bright prospect in the bond market.

NPL ratio was down to 0.4%, the lowest level in the sector

In Q2, TCB reduced their restructured loan portfolio to only VND500 bn. Meanwhile, provision expenses
declined by 56% as the bank made fewer provision and reported provision reversals. Additionally, a
provision reversal for government bond would be recorded in Q3 and support the bank’s profit.

Techcombank (TCB)
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Figure-1: Credit breakdown by segment

Figure-2: Funding mix
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Figure-3: Profitability Figure-4: Asset quality
20% NPL ratio (LHS) ——#— Covergage ratio (RHSS00.0%
120% —+— Asset yield COF —&— NIM LTH
- 250.0%
100% 18% L
- 200.0%
8.0% I .
oo | 75%  T5% 739 . ;ﬁ,o Tﬂ% 73 10% r171.0% 163.0% qgrop  172% [ 1800%
L o,
a0 | 100.0%
05%
20% | - 50.0%
0_0% 00% 1 1 1 1 1 1 00%
422020 102021 202021 3Q2021 402021 1Q2022 2Q2022 402020 1Q2021 2Q2021 3Q2021 4Q2021 1Q2022 202022
Source: TCB, Guotai Junan (VN). Source: TCB, Guotai Junan (VN
o
O
=
X
C
(]
e}
£
(=]
(]
<
(&)
@

See the last page for disclaimer

3]
Q.
o
@
>
c
a
Q
E
o
]
Page 3 of 5 l



GUOTAI JUNAN Viét Nam

GUOTAI JUNAN SECURITIES (VIETNAM) CORP. Techcombank (TCB)

COMPANY RATING DEFINITION
Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition
Relative Performance is greater than 15%

Buy Or the Fundamental outlook of the company or sector is favorable
Accumulate Relative Performance is 5% to 15% N
Or the Fundamental outlook of the company or sector is favorable S
Neutral Relative Performance is -5% to 5% %
Or the Fundamental outlook of the company or sector is neutral 2
Reduce Relative Performance is -15% to -5% o
Or the Fundamental outlook of the company or sector is unfavorable
Sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Underperform Relative Performance is lower than -5%
OrThe Fundamental outlook of the sector is unfavorable
DISCLAIMER
The views expressed in this report accurately reflect personal views on securities codes or the issuer of the
analyst(s) in charge of the preparation of the report. Investors should consider this report as reference and
should not consider this report as securities investment consulting content for making decisions on
investments and Investors shall be responsible for the investments decisions. Guotai Junan Securities
(Vietnam) Corp. may not be responsible for the whole or any damages, or an event(s) considered as
damage(s) incurred from or in relation to the act of using all or part of the information or opinions stated
in this report.
The analyst(s) responsible for the preparation of this report receive(s) remuneration based upon various
factors, including the quality and accuracy of the research, clients’ feedbacks, competitive factors and the
revenue of the company. Guotai Junan Securities (Vietnam) Corp. and/or its members and/or its General
Director and/or its staffs may have positions in any securities mentioned in this report (or in any related
investments).
The analyst(s) responsible for the preparation of this report endeavours to prepare the report based on
information believed to be reliable at the time of publication. Guotai Junan Securities (Vietnam) Corp. )
makes no representations, warranties and covenants on the completeness and accuracy of the information. <
Opinions and estimates expressed in this report represent views of the analyst responsible for the 3
preparation of the report at the date of publication only and shall not be considered as Guotai Junan %
Securities (Vietnam) Corp.’s views and may be subject to change without notice. E

This report is provided, for information providing purposes only, to Investor including institutional
investors and individual clients of Guotai Junan Securities (Vietnam) Corp. in Vietnam and overseas in
accordance with laws and regulations explicit and related in the country where this report is distributed,
and may not constitute an offer or any specified recommendations to buy, sell or holding securities in any
jurisdiction. Opinions and recommendations expressed in this report are made without taking differences
regarding goals, needs, strategies and specified situations of each and every Investor(s) into consideration.
Investors acknowledge that there may be conflicts of interests affecting the objectiveness of this report.
The content of this report, including but not limited to this recommendation shall not be the basis for
Investors or any third party to refer to with the aim to requiring Guotai Junan Securities (Vietnam) Corp.
and/or the analyst responsible for the preparation of this report to perform any obligations towards
Investors or the third party in relation to the investment decisions of Investors and/or the content of this
report.

This report may not be copied, reproduced, published or redistributed by any person(s) for any purposes
unless upon a written acceptance by a competent representative of Guotai Junan Securities (Vietnam) Corp.
Please cite sources when quoting.
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Vo6 Thé Vinh
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CONTACT Hanoi Head Office HCMC Branch
Advising: R9-10, 1st Floor, Charmvit Tower, 4t Floor, No. 2 BIS, Céng Trwong
(024) 35.730.073 117 Tran Duy Hung, Ha Noi Quoc Té, P. 6, Q.3, Tp.HCM
Stock ordering: Tel: Tel:
(024)35.779.999 (024) 35.730.073 (028) 38.239.966
Email: ivs@g{jas.com.vn Fax: (024) 35.730.088 Fax: (028) 38.239.696

Website: www.gtjai.com.vn
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