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Equity Research Report

Banking Sector

Asia Bank (ACB)

Waiting for new momentum

INVESTMENT THESIS

Steady growth. In 2021, ACB recorded a credit growth of
15.7%, relatively stable compared to the 2018-2020
period. The credit components have barely changed
significantly with 94% of outstanding loans belonging to
SMEs and individuals. PBT grew by 25%, lower than the
overall commercial bank group.

Prudent asset quality control. NPL ratio was kept at less
than 1% while the loan loss coverage ratio peaked in 2021
at 208%, the highest group in the whole sector.
Prospects. In addition to the stable expanded credit
structure, the expansion of fee income (banca, securities)
will help ACB maintain a profit growth of 20%-25% per
year on average. In addition, with the new CEO and more
digitalization investment- although it is a late start
compared to many other banks, but also a positive signal.
INVESTMENT RISKS

The quality of assets remains the issue that needs to be
closely monitored for the bank. The Covid pandemic is not
over yet, with the restructuring balance of over VND
10,000 billion still potentially risky if the infections
expand.

RECOMMENDATION

Based on the expectation that ACB will continue to
maintain a retail-focused business model with the current
segment structure, we expect an intact credit growth rate
of over 15% in the period 2022-2024 and profit increase
of 25% per year. We determine the appropriate price for
ACB shares at 38,300VND/share (6-18-month
investment term) and recommend "Hold" with ACB.
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6-18m TP: VND38,300
Current price: VND34,850
Price performance
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TOI  Net Profit EPS EPS BPS DPS Yield NIM CIR ROE
12/31 (VN'%) (VNDb)  (VND)  (A%) (VND)  (VND) (%) (%) (%) (%)
2020A 18,161 7,683 3,511 -3.33 13.12 0.00 3.78 -41.98 24.31
2021A 23,564 9,603 3,498 -0.37 16.62 0.00 4.23 -34.93 23.90
2022F 26,877 12,440 4,604 31.62 21.22 0.00 4.18 -37.00 24.33
2023F 32,039 14,329 5,303 15.19 26.53 0.00 4.23 -37.00 22.21
2024F 36,139 17,295 6,401 20.70 32.93 0.00 4.07 -37.00 21.53
Shares in issue (m) 2,701.95 Major shareholders (%) Dragon Financial 6.92
Market cap (VND b) 90,380.16 Free float (%) 84.5
3- month average vol. (‘000) 5,019.56 LDR (%) 79
52w high/low (VND) 38200 /19600 CAR (%) 10.8
Source : the Company, Guotai Junan (VN).
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Figure-1: Credit breakdown Figure-2: TOI Breakdown
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Figure-3: Profitability Figure-4: Asset quality
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Asia Bank (ACB)

Financial Statements and Ratios

BS P&L
Year end Dec (VND ' bil) 2019 2020 2021 2022F Year end Dec (VND ' bil) 2019 2020 2021 2022F
TOTALASSETS Interest and Similar Income 28,318 31,856 3714 41,556
Cash and precious metal 6.438 6,968 7510 9.149 Interest and Similar Expenses (16,205) (17.274) (14,769) (19,59)
Loans and advances to Net Interest Income
customers, net 266,165 308,529 356,051 419,214 12,112 14,582 18,945 21,962
Investment securities 55,956 63,399 59,475 72,601 Tol 16,097 18,161 23,564 26,877
Fixed assets 3,770 3,783 3,763 3,050 Total operating expenses (8308)  (7624)  (8230)  (9,944)
Investment propert Operating Profit Before Provision for
property 362 349 216 Credit Losses 7,790 10537 15334 16,933
Other assets 6,891 6,893 6929 8,125 Provision for et losses (274) (@41)  (333) (1383
PET 7,516 9506 11,098 15550
LIABILITIES & PAT
SHAREHOLDERS'EQUITY 383,516 444,533 527,770 618,488 6,010 7,683 9,603 12,440
TOTAL LIABILITIES 355,749 409,082 482,869 560,894 Minority interest } ) )
Due to Gov and Loans from Attributable to parent compan
SBV - - - P pany 6,010 7,683 9,603 12,440
Deposits & Loans from EPS
other credit institutions 19,249 23,875 54,394 63,777 3,632 3,51 3,498 4,604
Deposits from customers 308120 353196 379921 445457
Financial Ratio
Funds received from Gov,
international and other 101 2019 2020 2021 2022F
institutions 156 17 86
Valuable papers 20,831 22,050 30,548 30,548 NIM (Net Interest Margin) 3.65% 3.78% 4.23% 4.18%
Other liabilities 7.384 9,844 17.920 21012 Output average interest rate 8.53% 8.25% 7.52% 7.90%
SHAREHOLDERS'EQUITY 27.765 35,448 44,901 57,594 Input average interest rate -4.98% -4.62% -3.42% -3.90%
Capital and fund 27.765 35,448 44,901 57,594 Earnings Spread 3.55% 3.63% 4.10% 4.00%
Retained earnings 6,370 7819 10445 21,245 Interest expense/Interest income -57.23% -54.22% -43.81% -47.15%
Minority interest 3 B ; Net Serving Fee Margin (NSFM) 0.57% 0.44% 0.65% 0.60%
LIABILITIES & Servicing fee expense/Servicing fee
SHAREHOLDERS'EQUITY 383,514 444,530 527,770 618,488 income -29.99% -39.55% -2813% 28.13%
NNIM (Net Non-Interest Margin) 1.20% 0.93% 1.03% 0.93%
EBT to Interest Income ratio 26.54% 30.12% 35.59% 37.42%
CIR (Cost-to-Income) ratio -51.61% -41.98% -34.93% -37.00%
Asset Management
LDR (Loan-to-Deposit) ratio Market 1 87.20% 88.19% 95.26% 95.26%
LDR (Loan-to-Deposit) ratio Market 2 104.75% 126.53% 114.68% 98.49%
ROA 1.69% 1.86% 1.98% 217%
ROE 24.64% 24.31% 23.90% 24.33%

Source: the Company, Guotai Junan (VN).

See the last page for disclaimer

26 Jan 2022

Asia Bank (ACB)

5]
Q.
3]
o4
>
c
a
Q
E
o
O
Page 3 of 5 l



GUOTAI JUNAN Viét Nam

GUOTAI JUNAN SECURITIES (VIETNAM) CORP. Asia Bank (ACB)

COMPANY RATING DEFINITION

Benchmark: VN - Index. Time Horizon: 6 to 18 months
Rating Definition N
Buy Relative Performance is greater than 15% §
Or the Fundamental outlook of the company or sector is favorable S
Accumulate Relative Performance is 5% to 15% <
Or the Fundamental outlook of the company or sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the company or sector is neutral
Reduce Relative Performance is -15% to -5%
Or the Fundamental outlook of the company or sector is unfavorable
sell Relative Performance is lower than - 15%
Or the Fundamental outlook of the company or sector is unfavorable
SECTOR RATING DEFINITION
Benchmark: VN - Index Time Horizon: 6 to 18 months
Rating Definition
Outperform Relative Performance is greater than 5%
Or the Fundamental outlook of the sector is favorable
Neutral Relative Performance is -5% to 5%
Or the Fundamental outlook of the sector is neutral
Underperform Relative Performance is lower than -5%
OrThe Fundamental outlook of the sector is unfavorable
DISCLAIMER
We, the authors, hereby certify that the views expressed in this report accurately reflect our personal views
about the subject securities or issuers. We also certify that no part of our compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed in this report. The equity
research analysts responsible for the preparation of this report receive compensation based upon various
factors, including the quality and accuracy of research, client feedback, competitive factors, and overall firm
revenues, which include revenues from, among other business units, Institutional Equities and Investment
Banking. Guotai Junan (Vietnam) and its officers, directors and employees may have positions in any
securities mentioned in this document (or in any related investment) and may from time to time add to or
dispose of any such securities (or investment). Guotai Junan (Vietnam) may have, within the last three
years, served as manager or co-manager of a public offering of securities for, or currently may make a
primary market in issues of, any or all of the entities mentioned in this report or may be providing, or have )
provided within the previous 12 months, significant advice or investment services in relation to the <
investment concerned or a related investment. This report has been prepared on the basis of information ?Cg
believed to be reliable at the time of publication. Guotai Junan (Vietnam) makes no representation or o
<

warranty regarding the completeness and accuracy of such information. Opinions, estimates and projection
expressed in this report represent the current views of the author at the date of publication only. They do
not necessarily reflect the opinions of Guotai Junan (Vietnam) and are subject to change without notice.
This report is provided, for information purposes only, to institutional investors and retail clients of Guotai
Junan (Vietnam) in Vietnam and overseas in accordance to relevant laws and regulations explicit to the
country where this report is distributed, and does not constitute an offer or solicitation to buy or sell any
securities discussed herein in any jurisdiction. Investors must make their investment decisions based upon
independent advice subject to their particular financial situation and investment objectives. This report
may not be copied, reproduced, published or redistributed by any person for any purpose without the
written permission of an authorized representative of Guotai Junan (Vietnam). Please cite sources when
quoting.
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GUOTAI JUNAN VIETNAM RESEARCH & INVESTMENT STRATEGY

Member Position In charge of

Email Ext.

Research and

V6 Thé Vinh Head of the Department investment strategy vinhvt@gtjas.com.vn 704

P6 Trung Nguyén Dep];g;ri?fezithe Investment strategy  nguyendt@gtjas.com.vn 703

Tran Thi Hong Nhung Equity Analyst Banking nhungtth@gtjas.com.vn 706
Pinh Quang Pat Senior Equity Analyst Consumer datdg@gtjas.com.vn

Phi Cong Linh Senior Equity Analyst Real Estate linhpc@gtjas.com.vn 709
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CONTACT Hanoi Head Office HCMC Branch
Advising: R9-10, 1st Floor, Charmvit Tower, 4t Floor, No. 2 BIS, Céng Trwong
(024) 35.730.073 117 Tran Duy Hung, Ha Noi Quéc Té, P. 6, Q.3, Tp.HCM
Stock ordering: Tel: Tel:

(024) 35.779.999 (024) 35.730.073

Email: ivs@gtjas.com.vn Fax: (024) 35.730.088

Website: www.gtjai.com.vn

(028) 38.239.966
Fax: (028) 38.239.696
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